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China’s Governmental Licensing System Reform:
Retrospects and Prospects

Zhu Xufeng, Zhang Youlang

[Abstract] The third plenary session of the eighteenth central committee of Communist Party
of China recognizes that market plays a decisive role in resource allocation, and the general objective
for deepening reform is to build a capable national governance system with Chinese characteristics.
The governmental licensing system (alternatively known as the Administrative Approval System)
has been undergoing reform in China for over a decade. Many experiences and lessons have been ac-
cumulated. This paper examines the trajectory of these reform efforts and tries to come up with
suggestions for the new round of reform. The authors suggest, the government should properly de-
fine the scope of the governmental function, strictly control new licensing items, simplify licensing
procedures, and adequately handle the relationship within the governmental agencies themselves.

[Key words] governmental licensing; government and market; national governance system;

central and local governments
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